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Highlights of Interview

Most significant event in the Company’s history.

Explains significant results of flow testing at Surpise of 380 bopd.

First oil to surface in Central Australia since mid-1960s.

Proposed extended production testing could deliver cash flows in 2 to 3 months.
Impact on prospectivity and Central Petroleum’s tenement values.

Impact on Central Petroleum’s funding position and current Share Purchase Plan.

Record of interview:

companyinsight.net.au

Central Petroleum (ASX CTP: market capitalisation of ~A$60 million) recently announced the
successful flow testing at 380 barrels of oil per day via a 32/64” choke for its Surprise-1 Re-entry H
well in the Amadeus Basin the Northern Territory. What were the background circumstances that led
Central Petroleum to drill the well and conduct the flow testing?

Managing Director, John Heugh

Firstly, before | outline the circumstances leading up to the well, this result has been the most
significant event in Central Petroleum’s history. The Surprise-1 REH well has flow tested at 380
barrels of oil per day (bopd) and the prospect may have the potential for us to double that with
additional drilling. At 300 bopd, for example, if such a flow rate was sustainable, it would generate
annual gross cashflow of around $10 million at today’s oil price (we own 100% of Surprise). That is
significant, considering our market capitalisation is around $60 million.

But back to your question, although we’ve been investigating oil in Central Australia since 1997, we
did not drill our first conventional well until 2008. We subsequently drilled a number of targets, the
most significant one of which was Johnstone West, which, together with our seismic work on the
Johnstone trough structure, indicated a very nice rollover or dip closure. Then, after some follow-up
seismic work, we identified close to a large oil kitchen, the Johnstone Trough, a 4-way dip closure,
the target of the Surprise-1 well. This was drilled in November/December 2010 and showed the
existence of oil beyond any doubt with an unrisked target of about 10 million barrels of oil in place
at P50 level and good permeability, at least in part, in a 9m core that was retrieved from the well.

Unfortunately, a rig incident meant further drilling and flow testing had to be deferred and we had to
terminate the drilling contract. Then with the difficulty of securing drill rigs in Australia we were
unable to start to redrill Surprise until November 2011. But by then, we’d hired Dalton Hallgren, a



horizontal drilling specialist from the US, who reviewed our data on the first well and convinced us
that the best approach to deliver early production and cash flow was to drill a horizontal section into
the zone we’d already cored, and to flow-test it.

As | said, the result of this has been the most significant event in the Company’s history.

Flow testing achieved a sustained flow rate of 380 barrels of oil per day via a 32/64” choke over a
230 metre horizontal section and a Gross Vertical Thickness with continuous oil shows of
approximately 28 metres. There are additional oil shows above this giving a potential maximum
thickness of oil shows in the Stairway Sandstone of some 68m; we are not sure at this stage whether
this is a continuous oil column or not but this is a very positive result.

Further, the product is a light sweet crude with API Gravity averaging 40 degrees - a quality that
attracts TAPIS benchmark prices (that are currently around $120 a barrel). This is an eminently
saleable product.

companyinsight.net.au
How do you assess the significance of the first Surprise flow test?

John Heugh
Firstly, this is the first oil flow to surface since the discovery of the Mereenie oil field back in the
mid-1960s.

Secondly, this is the first Australian onshore horizontal well to my knowledge that has produced any
oil to surface.

Thirdly, we expect to generate cash flow within 2 to 3 months. We expect to successfully obtain
approvals from the Northern Territory Government for an extended production test, and we’ll ready
the site with tanks and treatment facilities so we can truck the oil for sale in either Darwin or South
Australia. We plan to run an extended test for 6 to 12 months. This will allow us to fully clean up the
well, to demonstrate the well’s sustained flow capability and to derive the right choke sizes to
maximise continuous flow without damaging the formation. This will also help to refine the oil pool
size.

We do not know what sustainable flow rates may be achievable over a long term Extended
Production Test; the well may clean up further, or it may not, but if we sell oil at a TAPIS
benchmark of A$100 per barrel for example, the cash flow would be considerable to the Company.

There’s also an opportunity to drill a second well in about 2 to 3 months’ time - which we’re
debating at the moment - because from a production and marketing perspective we might double the
field’s production and cash flow based on the first well’s demonstrated flows.

companyinsight.net.au
Did the recent well confirm your views about the dimensions of the reservoir? And what will be the
Company’s next exploration and development steps at Surprise?

John Heugh
From the well data, flow-tests, pressure responses, logs and other data that we’ve been able to
collect, we hope to come up with a more accurate estimate of oil-in-place in the structure, but we



don’t have enough data at this stage to reach accurate conclusions or to predict the reserves we have
in the ground. To do this, we’ll need at least two to three wells and a 3-D seismic survey, but
certainly a second well would give us a good basis to begin fine-tuning our forecasts of the Surprise
prospect.

Having said that, our analysis of all available logs, seismic, well flow and pressure test information
should give us a better idea of the dimensions of the oil we have in place in about two to four weeks
from now in this particular part of the Surprise structure.

If we don’t decide to drill a second well now, we’ll be doing 3-D seismic before we next drill.
However, if we proceed with the second well based on our 2-D seismic and existing knowledge base,
we’ll supplement the information afterwards with 3-D seismic. Thus, either way, we’ll have the basis
for reserve estimation and future well locations.

companyinsight.net.au
We see that Surprise initially tested at 300 barrels per day via a 24/64” choke and then tested at 380
barrels per day via a 32/64” choke. What exactly does this difference mean?

John Heugh

We alter choke sizes in order to test for the optimised basis to maximise production. However,
another reason for the changed oil flows was that we were initially recovering a lot of drilling fluid,
particularly from the horizontal section that was full of it, so after that was brought to the surface and
disposed of, the proportion of flow that was oil rather than drilling fluid increased.

companyinsight.net.au
What is the likely timing of the process at Surprise?

John Heugh

If the Board decides to drill the second well before the 3-D seismic, we think this would be spudded
before the end of March this year. We are also actively discussing the commencement of 3-D seismic
work over the Surprise area, possibly with a view to the field work being finished, processed and
mapped around June or July this year.

companyinsight.net.au
Why do you say the Surprise flow rates materially enhance the prospectivity of Central’s extensive
acreage in the immediate region and more broadly in the Western Amadeus Basin?

John Heugh

Before this well was drilled, there was only one other significant well (Johnstone) that had provided
excellent oil shows west of the producing Mereenie oilfield, but it did not flow oil to surface. Now
that Surprise has flowed oil to surface, this changes the picture because it demonstrates an active
petroleum system where Surprise is located — in about the middle of that section of the Amadeus
Basin that runs from the Mereenie oilfield across into Western Australia, a distance of about 400 to
500 kilometres. That’s why we say this result has enhanced the prospectivity of the area generally,
but the real significance is for our prospects and leads in the near vicinity, i.e. within several
kilometres of Surprise.

companyinsight.net.au
Has this result changed Central’s exploration agenda? What will be your next exploration steps?



John Heugh

We are debating this within the Company at present, but it won’t be until we’ve properly analysed
the information from Surprise that we’ll be able to identify what we do next. We have several other
wells to which we are committed including the Mount Kitty well (gas, condensate and helium in EP
125) by December this year; one oil well in EP 97 before December this year where we’re farming
into several blocks including one with an interpreted very large central Asian style Devonian reef oil
play; and there is also another commitment well in the Amadeus Basin in EP 112, probably gas but
maybe with condensate and helium credits.

The Western Amadeus will clearly be the area where we initially concentrate our spending and the
cash flows from production testing will permit better planning of meaningful exploration and
development around the Surprise area and within EP 115 generally. We also have additional oil
prospects in EP 115 at North West Mereenie for example, along strike from the producing Mereenie
oil and gas field structure.

companyinsight.net.au
What are the implications of this result for Central Petroleum’s funding position and major
expenditure commitments?

John Heugh

At this stage, the longer-term consequences are obviously speculative and we can’t provide forecasts
in these circumstances. However, because we have a well that has produced at 380 barrels a day, if
we assumed for example a sustained flow rate at 300 barrels a day average for 6 to 12 months for the
production testing period, that represents a material gross cash flow to the Company because oil of
TAPIS benchmark quality sells currently for at least $100 a barrel.

If we drilled a second well into the Surprise structure it might potentially double that rate, which
would mean a significant impact on Central Petroleum funding its development and exploration
costs. However, I must emphasise that this is all dependent on the results of the extended flow
testing.

The final impact on the Company’s Share Purchase Plan remains to be seen, but with the
announcement of the oil discovery we have had a lot of activity bearing in mind that the offer closes
on 25 January.

During the course of the current financial year to date, Central Petroleum’s share price has
consistently outperformed the ASX top 300 energy stocks apart from several days where it matched
the index; this should give investors a degree of confidence to invest further in the Company.

companyinsight.net.au
In summary, what are the implications of this result in terms of your short and long term goals for
Central Petroleum?

John Heugh

Our short term goal has always been to produce crude oil and cash flow as soon as possible and with
Extended Production Testing; we are now making the transition to a production company. Cash flow
generation should begin in the next 2 or 3 months under extended flow test conditions where we will
be able to sell the quality oil that is produced.



companyinsight.net.au
Thank you, John.

To read past Company Insights please visit companyinsight.net.au

DISCLAIMER: Gryphon Management Australia Pty Ltd trading as Company Insight has taken reasonable care in publishing the information contained in this Company
Insight. It is information given in a summary form and does not purport to be complete. This is not advice. The information contained herein should not be used as the
basis for making any investment decision. You are solely responsible for any use you choose to make of the information. You should seek independent professional advice
before making any investment decisions. To the fullest extent permitted by applicable law, Company Insight is not responsible or liable for any consequences (including,
without limitation, consequences caused by negligence) of any use whatsoever you make of the information, including without limitation any loss or damage (including
any loss of profits or consequential loss) suffered by you or a third party as a result of the use.

Central is not the sole source of the information in the Gryphon Management Australia Pty Ltd report (“Company Insight”) referred to above and Central has
not verified its content. The content of the Company Insight report may have been derived from outside sources and may be based on assumptions and other
unknown factors and is being passed on for what it's worth. The Company Insight report is not intended to be comprehensive nor does it constitute legal or
other professional advice. The Company Insight report should not be used or relied upon as a substitute for professional advice which should be sought
before applying any information in the Company Insight report or any information or indication derived from the Company Insight report, to any particular
circumstance. The Company Insight report is of a general nature and does not take into account your objectives, financial situation or needs. Before acting
on any of the information in the Company Insight report you should consider its appropriateness, having regard to your own objectives, financial situation and
needs. To the maximum extent permitted by law, Central gives no undertaking, representation, guarantee or warranty concerning the truth, falsity, accuracy,
completeness, currency, adequacy or fitness for purpose of the any information in the Company Insight report.

Any results or conclusions reported herein are based on preliminary data analysis and may be subject to change as more data becomes available. Nothing in
this report represents or should be construed to represent any conclusions as to the ultimate flow capability of the well or to its commercial significance. Such
conclusions must await, inter alia, further cleanup flow testing, extended production testing, data analysis and economic studies of potential commercial
production and marketing scenarios.

NOTICE: The participating interests of the relevant parties in the respective permits and permit applications which may be applicable to this announcement
are:

. EP-82 (excluding the Central subsidiary Helium Australia Pty Ltd (‘HEA”) and Oil & Gas Exploration Limited (“OGE”) (previously He Nuclear Ltd)
Magee Prospect Block) - HEA 100%

. Magee Prospect Block, portion of EP 82 — HEA 84.66% and OGE 15.34%.

EP-93, EP-105, EP-106, EP-107, EPA-92, EPA-129, EPA 130, EPA-131, EPA-132, EPA-133, EPA-137, EPA-147, EPA-149, EPA-152, EPA-160,

ATP-909, ATP-911, ATP-912 and PELA-77 - Central subsidiary Merlin Energy Pty Ltd 100% (“MEE”).

The Simpson, Bejah, Dune and Pellinor Prospect Block portions within EP-97 — MEE 80% and Rawson Resources Ltd 20%.

EP-125 (excluding the Central subsidiary Ordiv Petroleum Pty Ltd (“ORP”) and OGE Mt Kitty Prospect Block) and EPA-124 — ORP 100%.

Mt Kitty Prospect Block, portion of EP 125 - ORP 75.41% and OGE 24.59%.

EP-112, EP-115, EP-118, EPA-111 and EPA-120 - Central subsidiary Frontier Oil & Gas Pty Ltd 100%.

PEPA 18/08-9, PEPA 17/08-9 and PEPA 16/08-9 - Central subsidiary Merlin West Pty Ltd 100%.

General Disclaimer and explanation of terms:

Potential volumetrics of gas or oil may be categorised as Undiscovered Gas or Oil Initially In Place (UGIIP or UOIIP) or Prospective Recoverable Oil or Gas
in accordance with AAPG/SPE guidelines. Since oil via Gas to Liquids Processes (GTL) volumetrics may be derived from gas estimates the corresponding
categorisation applies. Unless otherwise annotated any potential oil, gas or helium UGIIP or UOIIP figures are at “high” estimate in accordance with the
guidelines of the Society of Petroleum Engineers (SPE) as preferred by the ASX Limited but the ASX Limited takes no responsibility for such quoted figures.
As new information comes to hand from data processing and new drilling and seismic information, preliminary results may be modified. Resources estimates,
assessments of exploration results and other opinions expressed by CTP in this announcement or report have not been reviewed by relevant Joint Venture
partners. Therefore those resource estimates, assessments of exploration results and opinions represent the views of Central only. Exploration programmes
which may be referred to in this announcement or report have not been necessarily been approved by relevant Joint Venture partners and accordingly
constitute a proposal only unless and until approved. All exploration is subject to contingent factors including but not limited to weather, availability of crews
and equipment, funding, access rights and joint venture relationships.

This document may contain forward-looking statements. Forward looking statements are only predictions and are subject to risks, uncertainties and
assumptions which are outside the control of Central. These risks, uncertainties and assumptions include (but are not limited to) commodity prices, currency
fluctuations, economic and financial market conditions in various countries and regions, environmental risks and legislative, fiscal or regulatory
developments, political risks, project delay or advancement, approvals and cost estimates. Actual values, results or events may be materially different to
those expressed or implied in this document. Given these uncertainties, readers are cautioned not to place reliance on forward looking statements. Any
forward looking statement in this document is valid only at the date of issue of this document. Subject to any continuing obligations under applicable law and
the ASX Listing Rules, or any other Listing Rules or Financial Regulators’ rules, Central, its agents, directors, officers, employees, advisors and consultants
do not undertake any obligation to update or revise any information or any of the forward looking statements in this document if events, conditions or
circumstances change or that unexpected occurrences happen to affect such a statement. Sentences and phrases are forward looking statements when they
include any tense from present to future or similar inflection words, such as (but not limited to) "believe," "estimate," "anticipate," "plan," "predict,"
"may,""hope," "can," "will," "should,"” "expect,” "intend," "is designed to," "with the intent," "potential," the negative of these words or such other variations
thereon or comparable terminology, may indicate forward looking statements.



